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CHAPTER V 

CONCLUSIONS AND RECOMMENDATIONS 

The results of the analysis of the effect of Gross Domestic Product, 

Foreign Direct Investment, Inflation, and Gini ratio on the poverty rate in 

Indonesian country from 1981-2013 are concluded as follows:  

5.1 Conclusion 

1. GDP in Indonesia from 1981 to 2013 has a negative impact towards the 

poverty, but has no significant correlation. A good growth must be 

followed by reducing poverty otherwise the quality of the growth will be 

not good, meaning that the increase in growth does not increase the 

welfare of all people and does not distribute well. The growth just gave 

benefits to some people. It has also proven by the theory that said, when 

trying to lower the poverty it will slow down the rate of growth. The 

reason why the lower poverty is not always followed by increasing the 

growth because of the rich people tend to consume import goods and 

services while the poor people just can afford domestic goods and 

services. Therefore, the high consumption of import goods and services 

automatically tends to lower the growth.  

2. Inflation in Indonesia from 1981 to 2013 has a positive impact towards the 

poverty rate and has a significance correlation. As can be seen from the 

result that inflation has the probability of 0.0186, meaning that as the 

inflation increases by 1% it will be also followed by the increase of the 

poverty by 0.0186.  
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3. FDI in Indonesia from 1981 to 2013 has a positive impact towards the 

poverty rate and has a significance correlation. As can be seen from the 

result that FDI has the probability of 0.0852, meaning that as FDI 

increases by 10% it will be followed by the decrease of the poverty of 

0.0852.  

4. Gini ratio in Indonesia from 1981 to 2013 has a negative impact towards 

the poverty rate and does not have any significance correlation towards the 

poverty rate. It means that when the poverty reduces it is not followed by 

the decrease of the Gini ratio. On the other hand, Gini ratio increases as 

the decrease in the poverty rate. It is because the quality of growth is not 

good and also the inequality is getting larger. The increase of growth does 

not distribute to all people, but only to some ofthem.That is why Gini ratio 

is getting larger.  

5.2 Research Limitation 

A research will generate the best results when the data needed by the 

researcher are available and the researcher has a deep understanding about the 

study. For the quantitative method the data used are secondary data so that 

unavailability of data becomes a problem. It will cause the stagnation of the 

research and even stop continuing the research. It is usually because of the bad 

system of the institution’s data provider so that this study faces lack of data.  

5.3 Recommendations 

As it can be seen from what the researcher has done before that reducing the 

poverty will slower the growth which has proven by the results of the data 
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analysis after being processed by the Error Correction Model method. Based on 

the results, the researcher want to give some recommendations for future 

researchers that: 

1. The future researchers can analyze how to sustain the growth while trying to 

reduce the poverty  

2. The government probably can do some actions to decrease the poverty each 

year  

3. The future researchers can find the way to decrease inequality in the 

distribution of income.  

 

 

 

 

 

 

 

 

 

 

 

 

 


